








































































Maine's Economic Stake in the Trans-Pacific Partnership: Outline 
Margaret Chase Smith Policy Center 
June 21, 2016 

Section I: A Guide to the Economics of Free-Trade Agreements 
1. What is free trade? 
2. What are the alternatives to free trade? 
3. A brief history of economic thought on international trade 
4. A brief history of U.S. trade policy 
5. Today's global economy: transportation, the internet, international economic 

development 
6. The impact of trade on U.S. consumers 
7. The impact of trade on U.S. workers: import-competing versus non-import­

competing, exporting versus non-exporting, high-skilled versus low-skilled, 
regional variations, Trade Adjustment Assistance 

8. The U.S. trade deficit 
9. The impact of trade on international labor standards 
10. The impact of trade on the environment 

Section II: Maine's Economy Post-NAFTA 
1. AboutNAFTA 
2. Maine's economy since NAFTA: output, employment, wages, incomes, 

population 
3. Variations by county and labor-market area 
4. The decline of manufacturing 
5. The role of trade: exports, imports, trade-induced layoffs, foreign investment 

Section III: About the Trans-Pacific Partnership 
1. Major components of the TPP: tariff reductions, environmental regulations, labor 

standards, intellectual property rights, dispute resolution (ISDS), government 
procurement, and state-owned enterprises 

2. Comparison with NAFTA 

Section IV: The TPP's Estimated Impact on Maine 
1. Potential impacts on consumers and producers based on economic theory 
2. Potential impacts on select industries: agriculture, fishing, footwear, and 

prescription drugs 
3. Review of published estimates of the TPP's impact on the U.S. economy 
4. Methodology for estimating the TPP's impact on Maine 
5. Estimates of the TPP's impact on Maine 

Section V: Frequently Asked Questions 
[To be determine with input from CTPC] 



Article notes 
Citizen Trade Policy Commission 

Articles from May and June and earlier in2016 

Business Growth Foundation calls fora freeze on TTIE-negotiations in light of newly 
commissioned YouGov research highlighting SME concerns; ( Business Growth Foundation1.. 
111/16) -This article reports on the recent survey results conducted with British Small-Medium 
Enterprises (SME) regarding their attitudes towards the TTIP: 

" Only 14% feel the TTIP (and similar deals) will benefit their own SME. 
" Only 25% of SMEs believe the TTIP will benefit UK SMEs generally. 
" Almost half of SMEs feel the TTIP and similar deals will benefit larger (non SME) 

compames. 
• Nearly 2/3rds of SMEs felt they were not informed about international trade deals 

including TTIP. 
• 51 % said they wanted more information from UK Government and political figures 

about TTIP and similar trade deals . 
., Over half of respondents felt that the interests of UK SMEs were not sufficiently 

considered when international trade deals that affect them are agreed. 

EU TTIP Stocktaking in September to Determine if End Phase Kicks Off,· (Daily News 
5/24/16)- This article reports that the European Commission plans to meet in late September to 
determine whether TTIP negotiations have proceeded to a point which would justify moving 
towards a final deal with the US. 

The Trans-Pacific Shell Game; (Global Development and Environment Institute at Tufts 
University, 6/1/16)- This article maintains that benefits from the TPP will accrue primarily to 
large corporations and not to ordinary citizens. The article criticizes a recent study from the 
Peterson Institute of International Economics which touts the economic benefits of the TPP by 
alleging that the study's results are predicated on faulty assumptions regarding GDP. 

Stabenow Says Getting TPP Right Trumps Obama Legacy, McConnell Cool to Lame-Duck 
Vote; (Daily News, 6/3/16)- This news article reports that US Senator Debbie Stabenow (D, MI) 
is currently opposed to the TPP because of its failure to adequately address the issue of currency 
manipulation, particularly with regards to artificially low prices for imported Japanese motor 
vehicles. In addition, the article reports that Senate Majority Leader Mitch McConnell (R, KY) 
favors passage of the TPP but believes that the best timing for TPP approval would be a vote in a 
future session of Congress, thereby avoiding near certain defeat in a lame-duck session of the 
current Congress. 

USITC Report on the TPP's Economic Effects Proiects Significant Losses; (Citizen.org, 
5/23/16) - This article refers to recent data released from the US International Trade 
Commission which shows that the TPP would result in: 
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" A $23. 8 billion loss in the US manufacturing trade balance is estimated to be 5 times 
higher than projected gains in certain agricultural prices; and 

" The predicted relatively small gains in US economic growth by 2032 means that the US 
economy would hardly be affected by the TPP. 

TPP mired as Congress returns; (Politico, 6/6/16)-This article further reports on the current 
status of the TPP in Congress by concluding that there is no indication that Congress plans to 
take up the TPP for a vote anytime this summ.er. In addition, the article reports that the Obama 
administration has yet to submit to Congress a required draft statement on how the TPP is to be 
implemented. 

U.S. Hause shoots down move to strip athletic shoe funding from defense budget; (Kennebec 
Journal, 6/16/16)-This news article reports that the House of Representatives has defeated an 
amendment to the defense budget which would have removed a requirement that the Department 
of Defense would be required to purchase US manufactured athletic footwear for members of the 
armed forces. This development is considered to be favorable by New Balance which 
manufactures footwear in 3 Maine factories. The effort to retain the requirement was led by 
Representative Bruce Poliquin and other members of the Maine congressional delegation. 

Occupied Territory; (The New Yorker, 6/20/16) - This docum.ent consists of a brief quotation 
from. US Senator Susan Collins (R, ME) indicating her current views on how free trade 
agreements appear to be regarded by many Maine citizens. 

Page 2 of 2 /( 



http://thebusinessgrowthfoundation.co.uk/bgf-opinion/ttip-facts 
http://thebusinessgrowthfoundation.co.uk/bgf-opinion/business-growth-foundation-calls­
freeze-tti p-negotiations-I ight-newly-com m issioned-yougov-resea rch-h igh lighti ng-s me-

con ce rns/ 

Business Growth Foundation calls for a freeze 
on IP negotiations in light of newly 
commissioned YouGov research highlighting 

SME concerns 

Ninder Johal, new Chair of the Business Growth Foundation (BGF), has today released research 
findings that highlight the dire need for meaningful engagement with UK SM Es on the subject 
of international trade deals. 
Today, The Business Growth Foundation (BGF) has published the results of its recently 
commissioned 1 YouGov research 2

, which surveyed more than 1,000 UK SMEs and their views 
on international trade. The findings reveal profound concerns amongst SM Es about the 
potential impacts of the Transatlantic Trade and Investment Partnership (TTIP). 
lain Hasdell, Chief Executive of the BGF said: 
"Our research shows only 14% of SM Es can see any benefit of the TTIP to their business. It also 
shows how concerned SM Es are about the detailed implications of the TTIP. Almost half feel it 
is being framed to help large, non-SME companies. 
"These findings are a stark reality check to pro TTIP politicians and business membership 
organisations. This new trade deal with the US is not by definition good for UK SM Es but it can 
be if the terms are right and if it gains the endorsement of SM Es. Our research illustrates how 
very far away from that we are right now. That is why we are calling for a pause in the TTIP 
negotiations and a major re-think on the UK's approach." 
The findings in summary: 

• Only 14% feel the TTIP (and similar deals) will benefit their own SME. 
• Only 25% of SM Es believe the TTIP will benefit UK SM Es generally. 
• Almost half of SM Es feel the TTIP and similar deals will benefit larger (non SME) 

companies. 
• Nearly 2/3rds of SM Es felt they were not informed about international trade deals 

including TTIP. 
• 51% said they wanted more information from UK Government and political figures 

about TTIP and similar trade deals. 
• Over half of respondents felt that the interests of UK SMEs were not sufficiently 

considered when international trade deals that affect them are agreed. 



The Foundation is calling on the government to urgently commission a full, independent impact 
assessment of the TTIP proposals on UK SM Es sector by sector, so all the costs and benefits can 
be properly considered. It is also advocating a comprehensive Government backed debate 
directly with UK SM Es about every detailed implication of the TTIP proposals. 
It is calling for the outcomes of debates with SM Es and the key findings of the impact 
assessment to be taken by the UK ihto the negotiations about the deal. 
Leading UK businessman and Chair of the Business Growth Foundation, Ninder Johal is clear 
about the disconnect between SM Es and the bodies that represent them, and what needs to be 
achieved: 
"Our findings follow on from the European Commission's own, paid consultants who, when 
looking at the TTIP in detail, said it was not good for SMEs and showed3 that most sectors that 
benefit are not ones that SM Es are active in." 
"Any deal that does not benefit a business sector, which is so fundamental to the UK economy 
is the wrong deal. Our role as a foundation is to give a voice to SM Es, and to bring about real 
change for the sector. Calling for an immediate freeze and renegotiation of TTIP is just the start, 
we want to work with the sector and its affiliated organisations to bridge this fundamental gap 
in knowledge and engagement." 
"We understand that the SME sector is complex and disparate and we're not saying we have all 
of the answers, we simply wished to effectively highlight where the challenges are and to 
clearly state that there is an issue. The overall goal of any initiative such as this should be to 
create wealth and strengthen the economy and to achieve this, UK SM Es must have a seat at 
the table." 
1 The survey benefited from funding from the Schopflin Stiftung, Germany. The Schopflin 
Stiftung encourages public debate across Europe over the chances and risk of international 
trade agreements, particularly as they relate to SM Es. 
2 All figures, unless otherwise stated, are from YouGov Pie. Total sample size was 1014 SME 
Senior Decision Makers. Fieldwork was undertaken throughout May 2016. The survey was 
carried out online. The figures have been weighted and are representative of SME business 
sizes. 
3 http://www.trade-sia.com/ttip/wp-content/uploads/sites/6/2014/02/TSIA-TTIP-draft-lnterim­
Technical-Report.pdf 
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INSIDE US TRADE 

Daily News 

EU TTIP Stocktaking In September To Determine If End Phase Kicks Off 

May 24, 2016 
The European Commission will hold a detailed stocktaking with member state trade ministers in September to 
determine if enough progress has been made in the Transatlantic Trade and Investment Partnership negotiations to 
proceed to a final deal with the Obama administration, according to informed sources. 
This stocktaking, which is scheduled for Sept. 22-23 in the Slovak capital, is the informal trade ministerial customarily 
held at the beginning of a new presidency of the Council. Slovakia will take over the rotating council presidency on 
Aug. 1. 
The meeting is to cover technical issues as well as negotiating strategies and will be based on a detailed analysis 
prepared by experts from member states capitals in a Sept. 16 meeting. The September stocktaking infuses the 
upcoming July negotiating round with particular importance. 
The ministerial is a way of assessing "where we are and what we can do" in the TTIP negotiations, one informed 
source said. September is the "last political opportunity" to decide on a push for a final deal before President Obama 
leaves office. 
Given the vast differences that remain in the third year of the negotiations, sources said it is unlikely that there can be 
a deal with the Obama administration. "It just feels like they're pulling teeth," one source said. "They are at a stage 
where everything is difficult and things are just not moving." 
But at this point, there is no common position among member state or commission officials on what action the EU will 
take if, in September, it finds that too few of its priorities are addressed in the TTIP negotiations, sources said. 
Even if there were a consensus that not enough is on the table to make a push for a final deal, it is unlikely the 
commission would call for a freeze in the negotiations, as some have speculated it may, several sources close to the 
negotiations said. 
One informed source said that even if ministers decide not to begin the final phase of the negotiations, there would be 
no formal decision to pause the negotiations. Instead, he and other sources said the negotiations would likely focus 
on less sensitive technical aspects as the U.S. moved toward November elections, which one source said would take 
the wind out of TTIP's sails. 
As of the 13th negotiating round in April, work on the European Union's priorities on services and financial services 
regulatory cooperation, _government procurement, and increased protection for food with geographic names falls far 
short of stated commission goals, according to a May 24 commission report on that meeting. It says "a lot of work 
remains to be done" for services and government procurement to reach the level of progress that has been made on 
tariffs. 
On financial services cooperation in TTIP, the two sides "confirmed their respective positions," according to the 
commission's report, which does not point out that they are diametrically opposed. 
U.S. priorities with respect to agriculture and sanitary and phytosanitary (SPS) measures, as well as instituting notice 
and comment periods for legislating akin to its own requirements also remain largely unaddressed, according to the 
May 24 commission report. One informed source said the commission has made clear that the notice and comment 
requirement, which critics charge would put business stakeholders on the same level as member state governments, 
is a red line that it will not cross. The EU's proposal on regulatory cooperation tabled in February included notice and 
comment provisions, but ultimately fell short of U.S. demands. 
On agriculture, the two sides have made "good progress" on the least controversial provisions, such as cooperation 
and setting up a committee on agriculture and spirits, according to the May 24 commission report. "The Parties 
maintained their diverging positions regarding other aspects of the chapter," the report says. The U.S. has also 
publicly attacked the EU over its unwillingness to ultimately phase out its tariffs on its most sensitive agriculture items, 
such as beef and pork. 
In the SPS area, the EU has rejected the U.S. proposal for speeding up the approval of products made with new 
agricultural technologies, according to the May 24 report. The U.S. proposal is worded so broadly that it covers 
genetically modified organisms, cloned products and products derived from a new gene editing technology called 
CRISPR. 
The May 24 report also shows a division over an EU proposal in the SPS chapter aimed at curbing antimicrobial 
resistance (AMR). The U.S. at the round gave a "technical presentation" on the domestic and international measures 
it is undertaking to curb AMR while the EU stressed the importance of joint efforts to fight AMR on all levels in all 
forums, including in TTIP. 
Also on SPS, the two sides are at odds on whether to include animal welfare measures in the TTIP, which the EU is 
seeking. The two sides held the first detailed discussions of this issue at the 13th round of negotiations. 
There is also little indication that the U.S. is prepared to budge on other EU priority issues. On procurement, the U.S. 
has made clear that it does not intend to present an improved offer prior to the September stocktaking. 
There is also no progress with respect to geographical indications even as the commission offered a scaled back list 
of names it seeks to protect at the 13th round. The May 24 report said that the EU highlighted to the U.S. that Gls are 
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a key priority in TTIP and that it is ready to pursue "better protection for a selected list of EU Gls with pragmatism and 
tabling creative ideas." 
The U.S. is also reluctant to make any concessions on maritime services, which is linked to the Jones Act. Several 
EU sources said there is room for the U.S. to address EU priorities on maritime shipping without rolling back the 
Jones Act, such as allowing EU access to the U.S. dredging and specialty ship markets. 
The technical work that could take place after September could focus on regulatory cooperation in nine sectors, 
specifically in the pharmaceutical and auto sectors. 
For instance, the Food and Drug Administration is already scheduled to audit EU inspections of good manufacturing 
practices for pharmaceuticals through 2017. The FDA has not yet committed to including the potential mutual 
recognition of good manufacturing practices in TTIP, but leaked state of play document from March says that once 
the FDA gets reports for audited countries, it will begin its own process of assessment with the aim of including 
member states "progressively on a rolling basis." 
EU and U.S. auto regulators have also expanded the list of regulations that are under consideration for mutual 
recognition or harmonization, but the list is not finalized, sources said. 
The stated goal for the July round is for the U.S. and EU to have tabled texts for regulatory cooperation in nine 
sectors and to continue working through technical issues such as consolidating text. The U.S. tabled texts on 
pharmaceuticals, medical devices and cosmetics at the July round. The EU has tabled and published on its website a 
text for an annex on medicinal products, which goes beyond mutual recognition of good manufacturing practices. 
The negotiations on tariffs are as advanced as they can be at this stage and are awaiting movement in other areas. 
For instance, the EU has linked the reduction. of its auto tariff to the outcome of the regulatory cooperation 
negotiations on autos. The EU has placed auto tariffs in the so-called "T box," which is a category for tariffs to be 
phased out over a yet undetermined period of time. The U.S. and EU have each reserved 2 percent of tariff lines in 
the T box and those tariffs were not discussed at the April TTIP round, sources said, 
At the conclusion of the April round, negotiators said they pushed the number of tariffs set for immediate elimination 
upon entry-into-force of the agreement to nearly 90 percent from 87.5 percent. One source said they believed this 
change largely reflected commitments the U.S. and EU already took under the revised Information Technology 
Agreement that were previously slated for a three-year phaseout. 
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Joma Kwame Sundaram, co-author of the GDAE working paper Trading Down: Unemployment, Inequality and 

Other Risks of the Trans-Pacific Partnership Agreement, authored the following opinion piece June 1, 2016, 

released by Project Syndicate. Joma K.5. is on a multi-country speaking tour on the Trans-Pacific Partnership 

Agreement. 

The Trans-Pacific Shell Game 
Jomo Kwame Sundaram 

Project Syndicate 

June 1, 2016 

ROME - The Trans-Pacific Partnership (TPP) trade agreement is being portrayed as a boon for all 12 of the 

countries involved. But opposition to the agreement may be the only issue that the remaining US presidential 

candidates can agree on, and Canada's trade minister has expressed serious reservations about it. Are the TPP's 

critics being unreasonable? 

In a word, no. To be sure, the TPP might help the US to advance its goal of containing China's influence in the 

Asia-Pacific region, exemplified in US President Barack Obama's declaration that, "With TPP, China does not set 

the rules in that region; we do. 11 But the economic case is not nearly as strong. In fact, though the TPP will bring 

some benefits, they will mainly accrue to large corporations and come at the expense of ordinary citizens. In 

terms of gains, one US government study on the topic projected that, by 2025, the TPP would augment its 

member countries' GDP growth by a meager 0.1% at most. More recently, the US International Trade 

Commission (ITC) estimated that, by 2032, the TPP would increase America's economic growth by 0.15% ($42.7 

billion) and boost incomes by 0.23% ($57.3 billion). 

But TPP advocates have largely ignored these results, preferring to cite two studies by the Peterson Institute of 

International Economics, a well-known cheerleader for economic globalization. In 2012, the PIIE claimed that the 
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TPP would boost total GDP in member countries by 0.4% after ten years. In January, it declared that TPP would 

augment total GDP by 0.5% over the next 15 years. In a World Bank study released the same month, the 

authors of the PIIE research projected a 1. 1 % average increase in GDP in TPP member countries by 2030. 

Something is clearly amiss. A closer look reveals that these studies' findings concerning the TPP's purported 

benefits lack supporting economic theory, credible modeling, or empirical evidence. The only advantages 

presented that are consistent with mainstream research methodology are tariff-related trade benefits. But if the 

PIIE authors had used conventional methods to estimate total gains from trade, such benefits would comprise a 

very small share of the alleged gains from the TPP. According to the PIIE and the World Bank, about 85% of 

overall growth from the TPP is due to "non-trade measures" and related foreign investments. 

Meanwhile, the studies ignore employment and income distribution - where some of the leading risks of trade 

liberalization lie. Instead, they simply assume that all countries are at full employment and have a consistent 

income distribution, trade balance, and fiscal position. 

The ITC study, which used a slightly different model, predicts an increase in the trade deficit that would destroy 

129,484 American jobs (yet, inexplicably, it estimates that the TPP would raise employment by 128,000 jobs). It 
also projects a net increase in exports of $25.2 billion in 2032 (in 2032 US dollars), a small fraction of the PIIE's 

projection of $357 billion in 2030 (in 2015 dollars). 

For our study, my colleagues and I used the PIIE's own 2012 estimates of trade-related gains, despite our 

reservations, along with more realistic economic specifications, including for income distribution and 

employment. We projected downward wage pressure, which, by depressing domestic demand, would lead to 

lower employment and higher inequality in all country groupings. Projected job losses would total some 771,000 

across the TPP countries, including 448,000 in the US alone. These losses would offset any growth benefits, with 

the US and Japan suffering small net income losses (-0.5% and -0.1%, respectively). 

Even if the TPP is found to conflict with the national or public interest, participating countries are obliged to 

follow its provisions. Powerful lobbies, mainly from the US, made sure of that. And, unfortunately, that is not all 

they did. 
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Despite being portrayed as a trade deal, the TPP is not even really about trade. Many TPP countries are already 

among the world's most open economies, with most merchandise trade among them having already been 

liberalized by earlier agreements and unilateral initiatives. The main remaining trade constraints involve non­

tariff barriers, such as US agricultural subsidies, which the TPP does not address. 

Instead, the TPP's most important provisions strengthen, broaden, and extend intellectual property rights. That 

will give pharmaceutical companies much longer monopolies on patented medicines and keep cheaper options -

both generics and alternatives that are deemed too similar - off the market, hurting both consumers and 

governments that provide subsidies. 

Moreover, the TPP weakens national regulation, such as over financial services, and strengthens the rights of 

foreign investors, at the expense of local businesses and the public interest. Investor-state dispute settlement 

(ISDS) provisions allow foreign investors to pursue binding private arbitration against governments if new 

regulations reduce their expected future profits. 

Governments that lose those lawsuits will be obliged to compensate foreign investors; but even those that win 

will incur high legal costs. In fact, potential ISDS compensation payments or settlements alone could far 
outweigh the TPP's limited economic benefits. Fear of incurring such high costs are likely to weaken 

governments' incentives to implement regulations that hurt foreign corporate interests, even if they serve the 

public good. 

Finally, though the TPP's biggest impact will lie outside the trade realm, the agreement has been used to 

undermine multilateral trade-liberalization efforts. The most obvious victim has been the World Trade 

Organization's ongoing Doha Development Round negotiations, but Asia-Pacific Economic Cooperation and the 

ASEAN Economic Community will also suffer. 

The TPP's advocates have, for years, been grossly exaggerating the deal's projected benefits, while downplaying 

its potentially high risks and costs, most of which will be incurred by ordinary citizens. The reality is that the TPP 

will have a barely perceptible impact on GDP, benefit large corporations almost exclusively, and significantly 
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constrain the policy space governments need to accelerate economic development and protect the public 

interest. Some partnership that is. 

© Copyright Project Syndicate 2016 
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Daily News 
Stabenow Says Getting TPP Right Trumps Obama Legacy, McConnell Cool To Lame-Duck 
Vote 
June 03, 2016 
Sen. Debbie Stabenow (D-MI) this week made clear that it is more important to her to ensure the 
Trans-Pacific Partnership will deliver benefits to the U.S. middle class and improve U.S. wages 
than to pass it this year as negotiated because it is a priority for President Obama. 
"I do know it is a priority for the president, but again for me this is about the global economy," 
she said in a June 2 interview with a Michigan television station. "Are we creating a race up, 
lifting wages, protecting our air and water, making sure that we are protecting the middle class?" 
She noted that TPP is a trade agreement that covers about 40 percent of the economies of the 
world, "so it's really important that it be done right" for American business, workers and farmers. 
In light of the size of the deal taking a stand on it is a "very big decision." 
Stabenow said that she cannot see herself supporting the TPP as written because it fails to tackle 
currency manipulation, which she said was "one of the biggest issues that we've heard from the 
auto industry." She said that Ford Motor Company has been out front about the failure to include 
currency manipulation disciplines in TPP, which she said was a way Japan kept the price of its 
cars artificially low. 
She said this is a big issue not only about getting U.S. cars into Japan, but also about competing 
with Japan in third country markets, including India and Brazil. 
Ford has expressed opposition to TPP over the absence of enforceable currency disciplines, since 
a currency pledge by TPP nations that was negotiated in parallel is non-binding. 
Stabenow hinted that TPP would need to be improved from its current version when she 
mentioned that the U.S.-Korea free trade agreement as negotiated by President George W. Bush 
was met with "great concerns" from the auto industry but that those concerns were then 
addressed by President Obama in a renegotiation. She said critics of the original U.S.-Korea FTA 
had raised a number of issues and once they were addressed there was support for the agreement. 
The renegotiation largely focused on altering the tariff phaseouts for cars and trucks. 
She signaled that the only time TPP could come up for a vote this year is the lame-duck session. 
"I do think that's when it would pass if it were to pass," she said. The administration is focused 
on a lame-duck vote and is continuing its campaign to get business to do more lobbying, 
including measures to shore up support for TPP around the country, sources said. 
The push for the vote is also evident in having come up with a financial services data fix for a 
problem the industry flagged in TPP. 
Given that a lame-duck vote is a goal, sources said that the administration must be working on 
the implementing bill and the accompanying Statement Of Administration Action. However, 
administration officials in both public and closed-door sessions have sidestepped any questions 
on whether they are working on the implementation bill. 
Beyond that, there is disagreement on when Congress would need to begin the process for 
preparing the vote. For example, two senior Democratic aides said that it is impossible to cram 
the process solely in the lame-duck and that therefore, the process has to begin before the 
election. 
They said the first indication of whether there is a lame-duck, vote would be a hearing on TPP 
scheduled for September and potentially the mock markups of the draft implementing bill which 
is traditionally done by the trade committees before the President formally submits the 
legislation to the Congress. That formal submission triggers the fast-track deadline. 



On the opposite side is the assessment by a senior House aide that it would be almost impossible 
for the trade committees to take action on the controversial TPP so close to the elections. He 
argued there would be simply too much pressure on congressional Democrats and Republicans 
alike to support the presidential candidates who are opposing TPP. 
But the House aide said not starting the TPP process before the election does not preclude having 
the TPP vote in the lame-duck, sources said. 
Regarding a lame-duck vote for TPP, Senate Majority Leader Mitch McConnell (R-KY) 
expressed skepticism in a June 1 interview on Public Television's Charlie Rose show, given the 
anti-trade stance of the leading presidential candidates. 
"It needs to pass, and the question is can you pass it," he said. "I do not think it would do the 
[TPP] much good to be brought up and defeated." He said the "worst thing" that could happen 
would be if the agreement were voted down. 
McConnell sidestepped Charlie Rose's questions on whether he would bring up the agreement in 
the lame-duck. "If it is defeated, it is a big step back for international trade," he said. "If it is not 
done before the president leaves office, it is still there." 
McConnell explained that the fast-track, which lasts six years and now covers the agreement, 
means it can be brought up under privileged procedures even after Obama leaves office. His tone 
in the June 1 interview was somewhat softer than his May 1 interview with the agriculture news 
service AgriPulse, where he said it looks bleak for a TPP vote and that the political climate is the 
worst since he has been in the Senate (Inside U.S. Trade, May 5). 
In a related development, the American Automotive Policy Council (AAPC) highlighted 

currency manipulation by TPP trading partners as a problem in a May 26 statement but remained 
silent on whether this was a reason to oppose the TPP or not. 
"American automakers remain concerned about possible currency manipulation by TPP trade 
partners, including Japan," AAPC President Matt Blunt said in a May 26 statement on the 
International Trade Commission report on TPP. "AAPC, as well as economists from across the 
ideological spectrum, agree that the U.S. government should include enforceable rules 
prohibiting currency manipulation in its trade agreements to produce a positive economic impact 
on American manufacturing." 
His other comments are strictly focused on the ITC report assessing the economic impact of the 
TPP without ever saying where the AAPC stands on the agreement. "One of the requisite steps 
before trade agreements can be considered by Congress is a thorough review by the ITC on their 
economic impact," he said. "We hope that Congress will carefully review this report, specifically 
how the ITC has measured the impact of the proposed Trans-Pacific Partnership on the U.S. auto 
industry and American manufacturing." 
AAPC in Washington represents the "the common public policy interests of its member 
companies FCA US, Ford Motor Company and General Motors Company," the announcement 
said. 



USITC Report on the TPP's Economic Effects 
Projects Significant Losses 

Industry Losing 
Percent of 

Sectors with 
Industry Categories Sectors Sectors 

Larger Deficits 

Natural Resources 3 3 100% 

Manufacturing 17 16 94% 

Energy 5 3 60% 

Services 9 5 56% 
Agriculture and Food 21 9 43% 

U.S. manufacturing, services, energy and natural resources sectors would all suffer 

declining trade balances under the TPP. The $23.8 billion loss in manufacturing would be 
more than five times the projected gains in agriculture and wheat, soy, corn and rice 
would see declining trade balances. As for the upside: the report projected tiny U.S. 

economic growth gains (42.7 billion or 0.15 percent) and income gains ($57.3 billion or 
0.23 percent) by 2032. In other words, the ITC projects that the United States would be 
as wealthy on January 1, 2032 with TPP as it would be on February 15, 2032 without it. 

Chemicals 1,944.10 5,283.40 3,339.30 

Textiles 256.6 869.4 612.8 

Wearing a arel 10.3 1,891.30 1,881.00 

Leather products 59.5 439.2 379.7 

Footwear 137.7 1,103.60 965.9 

135.4 2,204.90 2,069.50 

ublishing 39.7 'Z'22.2 682.5 

1,023.80 518.8 505 

Manufacturing 
Machinery and equipment 1,510.70 3,914.40 2,403.70 

metals and metal products n.e.c. 1,159.10 3,191.60 2,032.50 

Titanium downstream roducts 33.9 115.4 149.3 

Passenger vehicles 1,953.90 2,371.70 417.8 

Auto parts and trailers 1,219.80 3,039.20 1,819.40 

2,074.10 3,016.80 942.7 

Electronic e uipment 622.4 5,323.00 4,700.60 

Instruments and medical devices 169.7 1,044.60 874.9 

Toys, sporting goods, other manu 149.3 1,282.10 1,132.80 

Sub-Total 12,432.2 36,331.6 23,899.4 

Construction 186.4 161.4 347.8 

Wholesale and retail trade 848.7 542.4 306.3 

Transp, logistics, travel and tourism 1,258.40 1,770.50 3,028.90 

Communications 877.7 306.4 571.3 

Services 
Financial services n.e.c. 12.1 787.8 799.9 

Insurance 34.4 703.5 669.1 

Business services n.e.c. 4,575.50 2,031.50 2,544.00 

Recreational and other services 687.8 199.3 887.1 

Public admin, defense, edu, health 605.8 459.6 146.2 

Sub-Total 4,797.4 6,962.4 2,165.0 

~i 



Minerals and minerals products n.e.c 441.7 509.3 67.6 

Natural Forestry 305.3 1.6 303.7 
Resources Water 2.5 9.4 11.9 

.Sub~Total 133,9 517.1 383.2 

Gas manufacture, distribution 0.0 0.0 0 

Coal 126.9 13.5 140.4 

Energy 
Oil 1,338.1 884.1 454 

Gas 1,384.0 1,415.4 31.4 

Electricity 26.1 83.9 57.8 

Sub~Tcital 2,621.3 2,396.9 224.4 

Rice 12.5 15.3 27.8 

Wheat 1.5 18.2 19.7 

Other grains 5.5 16.5 22 

Corn qrain 31.3 2.5 33.8 

Fresh fruit, veaetables, and nuts 574.9 119.2 455.7 

Sovbeans 419.4 26.6 446 

Other oil seeds 1.6 40.8 42.4 

All other agriculture 637.9 503.8 134.1 

Cattle, sheep, qoats, and horses 3.0 60.8 63.8 

Hides and skins 115.1 35.3 79.8 
Agriculture Seafood 74.1 231.9 157.8 
and Food 

Sector Beef meat 876.1 419 457.1 

Other meats 690.5 41.2 649.3 

Pork meat products 219.3 94.4 124.9 

Poultry meat prods 173.9 16.6 190.5 

Soybean oil 27.7 2.8 24.9 

Sovbean meal 113.4 8.1 105.3 

Dairv oroducts 1,845.5 348.6 1,496.90 

Sugar, sweeteners, and SCP 129.6 132.1 2.5 

Processed foods 1,540.0 427.2 1,112.80 

Beveraqes and tobacco products 683.9 206.2 477.7 

Sub-Total 7,227.1 2,733.9 4,493.2 

Source: U.S. International Trade Commission, "Trans-Pacific Partnership Agreement: Likely Impact on the U.S. Economy and on 
Specific Industry Sectors," May 2016, pages 775-780. 

*Red signifies losing sectors and negative numbers. ie. If the export number is red, that means that the USITC 
projects a drop in U.S. exports for the indicated sum. If an import number is red, that means that the USITC projects 
a drop in imports into the United States for the indicated sum. If a trade deficit number is red, that means that the 
USITC projects a net decline in the trade balance for that sector for the indicated amount. 

For More Information, contact Justin Fisk JFisk@citizen.org (202) 454-5190 
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TPP mired as Congress returns 
By Doug Palmer 
06/06/16 10:00 AM EDT 
With help from Victoria Guida and Willem Vancutsem 

TPP MIRED AS CONGRESS RETURNS: It could be a long, sleepy summer for the Trans­
Pacific Partnership one year after Congress nearly ripped itself apart to give President Barack 
Obama "fast track" authority to finish the landmark Asia-Pacific deal. The administration is 
trying to sell Congress and the American public on the economic and geostrategic benefits of 
TPP. But both Senate Majority Leader Mitch McConnell and House Speaker Paul Ryan are 
keeping their distance, while Donald Trump is promising to walk away from the 12-nation pact. 
Lawmakers return this week from their Memorial Day break with no indication that either House 
Ways and Means Committee Chairman Kevin Brady or Senate Finance Committee Chairman 
Orrin Hatch will take any action on the agreement before Congress leaves town in mid-July for a 
prolonged summer break because of the party nominating conventions. 

For its part, the Obama administration still hasn't given Congress a draft statement of how 
it plans to implement the agreement, something it's required to do 30 days before submitting the 
pact for a vote. The Office of the U.S. Trade Representative says it's working on a handful of 
issues that have jeopardized support for the trade deal, but there's no sign of progress on Hatch' s 
main concern that TPP doesn't provide 12 years of data protection for biologics medicine. 
"The longer it takes for outstanding TPP issues to be addressed, the less likely it is that TPP will 
be voted on during the Obama administration," one industry official said. And one Senate 
Democratic aide similarly noted that it isn't clear whether there's enough time in a lame-duck 
session of Congress to do hearings, the "mock markup," and the vote. "Working backwards, that 
means key issues need to be resolved by August to hold hearings by September," the aide said. 
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U.S. House shoots down move to strip athletic 
shoe funding from defense budget 
The Sanford Amendment would have removed the requirement that the military buy U.S.-made 
athletic shoes, which would have been a blow to New Balance. 

By Staff Report 

An amendment that would have stripped language that requires the military to buy U.S.-made 
athletic shoes from the Department of Defense budget was defeated Thursday in the U.S. House 
of Representatives. 

The amendment, proposed by Rep. Mark Sanford, R-S.C., would have withheld the money to 
make the requirement work from the National Defense Authorization Act of 2017. It failed, 155-
265. 

U.S. Rep. Bruce Poliquin, R-2nd District, holds aloft a New Balance sneaker in March at the 
Maine Republican convention. Poliquin pushed the House to defeat an amendment that would 
have defunded a provision that the Department of Defense buy U.S.-made shoes Thursday. 
Portland Press Herald file photo by Ben McCanna 

Poliquin, as well as Rep. Niki Tsongas, a Massachusetts Democrat, had pushed for language in 
the defense budget that requires the military to issue recruits U.S.-made running shoes rather 
than give them vouchers to buy their own shoes. The 1941 Berry Amendment requires the 
military buy U.S.-made apparel for recruits, but th~ athletic shoe loophole allowed the vouchers 
because the military argued that no U.S.-made shoes conformed to the requirements of the 
amendment or the needs of troops. Poliquin and Tsongas' language to require the military to buy 
Berry-conforming shoes was included in both the House and Senate defense bills and passed in 
both chambers with broad bipartisan support. 

The requirement is a boost to Boston-based New Balance shoes, which manufactures shoes at 
five factories, including three in Maine, in Skowhegan, Norridgewock and Norway. All three 
factories are in Poliquin's district. 

Poliquin, who wore his own American-made New Balance shoes onto the House Floor, 
according to the news release, said, "This is a milestone victory in the fight for 900 hardworking 
Mainers in Norway, Skowhegan and Norridgewock. 



"I thank all of my colleagues in the House for voting for American jobs and American workers, 
despite pressure from powerful special interest groups. This critical language will make sure that 
our U.S. taxpayer dollars go to U.S. workers and families, not to manufacturers overseas. I will 
continue to fight tooth and nail through every process until this critical language is signed into 
law." 

Sanford had argued that the requirement cost the military money because of injuries to military 
recruits who wear shoes that aren't adequate for their needs. 

New Balance applauded the defeat of the amendment Thursday. 

"At New Balance we believe making things in the U.S. matters," said Matt LeBretton, vice 
president of public affairs for New Balance. "We are overjoyed that the Congress, with 
Congressman Poliquin leading the way in the House, agrees. Today is a big day for 
manufacturing in Maine and throughout the country." 

He said the firm applauds Poliquin "for his doggedness in making sure that American soldiers 
will train in gear made in America. The efforts of Bruce Poliquin, and the entire Maine 
delegation, cannot be overstated. These efforts directly translate into more jobs for Maine and 
beyond." 
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OCCUPIED TERRITORY 

By Ryan Lizza 

Excerpted quotation from U.S. Senator Susan Collins (R; ME): 

Maine's paper mills have been closing in the pastfew years, and she 

has become more skeptical aboutfree trade than she [Senator 

Collins] used to be. "There's a feeling that's very strong in my state," 

she said, that trade deals have benefitted large corporations and hurt 

working people. "I understand completely why that resonates." 

Republicans argue thatfree trade lowers consumer prices. "Well, if 

you no longer have a job, lower consumer prices don't really do you a 

whole lot of good. You'd rather have the job." 



ht!p://insidei.rade.com/dfill_y-•news/adrninistration-drafts-tpp-implernenting .. bill-preparation­
QQ.tentiai-lame-duck-vote 

Inside US Trade 
June 20,2016 

Administration Drafts TPP Implementing Bill In Preparation Of 
Potential Lame-Duck Vote 

U.S. Trade Representative Michael Froman today (June 20) said the Obama administration is 
drafting the implementing bill and other reports required for a potential lame-duck vote on the 
Trans-Pacific Partnership under the fast-track law. He said the lame duck represents the earliest 
window of opportunity given Senate Majority Leader Mitch McConnell's (R-KY) opposition of a 
vote before the election. 
"We're working with congressional leaders and with the leaders of the Finance Committee and 
the Ways & Means Committee to chart that pathway forward, laying the groundwork, doing the 
preparatory work, drafting the bills, drafting the reports that need to get done so that when that 
window of opportunity opens, we'll be ready to walk through it," he said. "That's what the work 
over the next few months is going to take." 
According to the fast-track law, the president i1 iu ( a copy of the final legal 
text of the agreement; a draft statement of administrative action (SAA) proposed to implement 
the agreement; and a plan for implementing and enforcing the agreement thirty days prior to 
formal submission of the draft TPP implementing bill to Congress. 
At the same time, he must also submit to the House Ways & Means and Senate Finance 
committees three reports that spell out how the deal will impact U.S. employment, labor rights in 
the U.S. and PTA partners, and the environment. USTR has said earlier this year that these 
reports will promptly be made available to the public "to the maximum extent possible." 
On the timing of the vote, McConnell "has made clear publicly that he doesn't want to see a vote 

before the election, so that really means, from the Senate perspective anyway, in the lame-duck 
period," Froman said. "But to even do this in the lame duck, you want to do as much of the 
preparatory work as possible under Trade Promotion Authority beforehand, and that's what we're 
working on now." 
Froman spoke to the Council on Foreign Relations in New York City about the future of the TPP 
and the importance of U.S. engagement in defining trade rules in the Asia-Pacific region. He is 
the first administration official to acknowledge that the administration is working on the 
implementing bill, when other officials both publicly and behind closed doors have sidestepped 
this issue. 
Froman highlighted that there is "a certain urgency" to get TPP done this year because the 
speaker of the House, the Senate majority leader and the president are all pro-trade but warned 
"that all could be different a year from now." 
He noted that President Obama is "fully invested" in pushing for a TPP vote this year. "We have 
a whole White House, whole cabinet effort underway with hundreds of events around the 
country by cabinet and sub-cabinet officials," he said. 



Obama's level of engagement was apparent when he reached out to Senate Finance Committee 
Chairman Orrin Hatch (R-UT) the outstanding issue of market exclusivity 
for biologic drugs. Hatch and Obama on June 15, however, were not able to reach an agreement 
on the provision that would satisfy Batch's demands of 12 years of market exclusivity. But the 
exchange was proof that Obama sought to address Batch's complaints rather than have his trade 
officials try to go around him. 
Froman said the administration "bit by bit" has been able to address issues that were flagged by 
Congress after the TPP deal was concluded last year. He reiterated from last week 
that market exclusivity for biologics is the "main outstanding issue right now." 
Froman said USTR is working with Congress and stakeholders to find solutions that do not 
require reopening or renegotiating the agreement. Renegotiation on one issue, Froman warned, 
will lead to "unraveling across several other issues." But he held open the possibility of gaining 
additional commitments through implementation plans. 
"That doesn't mean that in the process of implementation -- and we have a robust process of 
making sure countries are meeting their obligations, we're working with Congress on that -- that 
there aren't things that we can do to give reassurance that we are addressing the issues with the 
countries and with Congress. But I think opening up the Pandora's box of renegotiation I think 
will ultimately lead to it unraveling itself." 
He said TPP has "broad support across the economy" and mentioned the pork and dairy industry 
groups, which have previously taken issue with the market access granted in TPP, are "now fully 
supportive." On the financial services fix, Froman said that the administration and stakeholders 
are "quite close to reaching a solution." The administration plans to present the legal text of the 
fix to cleared industry advisory groups next week. 




